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CONFIDENTIAL TEHRAN 4546 

E.O. 11652: GDS 
TAGS: MASS 

SUBJ: US ARMS SALES POLICY 

REF A) STATE 1 15409 B) STATE 115244 C) STATE 115406 

1 . CHARGE PROVIDED FOREIGN MINISTER KHALATBARY WITH TEXT 
OF SUBJECT PUBLIC ANNOUNCEMENT CONTAINED REFTEL A, AND 
INFORMATION CONTAINED REFTELS B AND C MAY 21. FONMIN 
EXPRSSED THANKS, BUT HAD NO QUESTION OR COMMENT. 

2. POL-MIL COUNS PROVIDED GENERAL TOUFANIAN PUBLIC 
ANNOUNCEMENT TEXT AND ADDITIONAL INFORMATION AM MAY 22 
PRIOR TO LATTER'S NORMAL SUNDAY AUDIENCE WITH THE SHAH. 

TOUFANIAN SAID HE MIGHT HAVE FURTHER QUESTIONS AFTER 
STUDYING NEW POLICY, BUT WISHED TO RAISE IMMEDIATE 
QUESTION NOW, NAMELY: "WHAT IS THE DIFFERENCE BETWEEN 
IRAN ON THE ONE HAND, AND NATO, JAPAN, AUSTRALIA AND 

NEW ZEALAND ON THE OTHER HAND?" IT WAS POINTED OUT 
THAT US HAD WARM AND CLOSE RELATIONS WITH IRAN, AS 
WITH OTHER CENTO MEMBERS, BUT THAT US SECURITY 
RELATIONSHIP WITH IRAN NOT OF THE SAME SORT AS WITH 
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OTHER COUNTRIES TOUFANIAN HAD MENTIONED. LTG MASSUMI, 

WHO WAS ALSO PRESENT, ASKED ABOUT US - IRAN BILATERAL 
AGREEMENT OF LATE 50’S. IT WAS POINTED OUT THAT 
AGREEMENT MENTIONED BY MASSUMI UNDERSCORED CLOSE 
RELATIONS BETWEEN OUR TWO COUNTRIES, BUT DID NOT 
EPRESENT SAME SECURITY INVOLVEMENT AS WITH OTHER 
COUNTRIES MENTIONED BY TOUFANIAN. 
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3. TOUFANIAN WENT ON TO SAY THAT UNDER INSTRUCTIONS 
FROM SHAH HE HAD RECENTLY SENT LETTER TO CARMISH/MAAG 
AFFIRMING GOI INTEREST IN 300 F-16S. ADDITIONALLY, 
TOUFANIAN WENT ON TO NOTE, BASED ON HIS GUIDANCE FROM 
THE SHAH, THAT WHEN GOI REPLACES ITS LATE MODEL F-5S 

IT WOULD INTEND TO DO SO WITH ADDITIONAL F-16S. ALSO, 

SOME YEARS HENCE WHEN IRAN MUST REPLACE ITS F-4S IT 
WOULD BE INTERESTED IN OBTAINING THE F-18 WITH THE GOI, 
ASSISTED BY NORTHROP, UNDERTAKING ANY MODIFICATION 
THAT WOULD BE REQUIRED AT IACI. 

4. TOUFANIAN EMPHASIZED STRONGLY THAT GOI WISHED TO 
BUY FROM US, AND IF A- 18 NOT FEASIBLE THAN IRAN WOULD 
WISH CONSIDER ADDITIONAL F-16S TO REPLACE ITS F-4S. 

IF IT NOT POSSIBLE TO ARRANGE SALE WITH US THEN 
IRAN WOULD HAVE TO LOOK ELSEWHERE, AND WOULD CONSIDER 
THE MRCA (NATO'S MULTI ROLE COMBAT AIRCRAFT) OR THE 
MIRAGE 2000. TOUFANIAN ADMITTED THAT BUYING US 
INFINITELY PREFERABLE SINCE IT WOULD AVOID VERY 
DIFFICULT LOGISTICS AND OTHER SUPPORT PROBLEMS. 

ALSO, IRAN CONVINCED US HAD MARKED LEAD IN AEROSPACE 
TECHNOLOGY. 

5. TOUFANIAN SAID THAT GOI RECOGNIZED THAT TIMING 
ON THESE QUESTIONS NOT IMMEDIATE, BUT IRAN WISHED 
TO INFORM US IN ORDER TO BE IN BEST POSITION TO 
PROCEED WITH PLANNING. IRAN, AS HE HAD SAID EARLIER, 
WOULD PREFER TO DO BUSINESS WITH US, BUT IF THAT 
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NOT POSSIBLE TOUFANIAN SAID IRAN PREPARED TO BUY 
ELSEWHERE. 

6. FINALLY, TOUFANIAN SAID SHAH HAD MADE DECISION TO 
PURCHASE EIGHT PF DESTROYERS AND TOUFANIAN HAD BEEN 
INSTRUCTED TO SEEK REQUEST FOR PROPOSAL COVERING 
SUCH A BUY FROM ITALY, THE FRG, THE UK, 

FRANCE, THE NETHERLANDS, AND THE US. AGAIN, TOUFANIAN 
SAID IRAN WOULD PREFER TO MAKE SUCH A BUY FROM THE 
US. 

7. IN CONCLUSION TOUFANIAN SAID HE WOULD STUDY NEW 
POLICY WITH INTEREST AND MIGHT WISH TO RAISE QUESTIONS 
SUBSEQUENTLY. 
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